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Uxirorys CovENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

: indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
! on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waives by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unti} the Note 15 paid in full,
a sum (herein “Funds™) equal 1o one-twelfth of the yearh taves and assessments which may atiain priority over this ]
Mortgage. and ground rents on the Property. if any. plus onc-taeifth of yearly premium instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initrally and from
time 10 time by Iender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be hel in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds te pay said 1aves, assessments.
insurance premiums and ground rents. Lender may not charge for so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessments and bills_ unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be reguired to pay Berrower any interest of earnings on the Funds. bender
shall give to Borrower, without charge. an annual accounting of the Funds shouing credits and debits to the Funds and the

purpose for which each debit t» the Funds was made. The Funds are pledged a5 addironal security for the sums secured
by 1his Morigage.
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I tha amount of the Funds held by Eender. together with the future monthly indaliments of Funds payable prior o 3
the due dates of taves, assessments, insurance premiuns and ground rents. shall exceed the amount required to pay said tanes,
assessments. insurance premiums and ground rents as they fall duel sich excess shall beo ot Borrower's optwn, either
prompily repaid to Borroaer or credited to Borrower on moenthh anstaliments of Funds. If the amwunt of the Funds
held by Lender shall not be sufficient to pay 1awes, assessments, insurence premiums and ground rents as they fall due,

Borrower shaif pay 1o Lender any amount novessard to mabe up the defivciensy within 30 days from the date notice is mailed
by Lender to Borrouer requesting payment thereof.

Upon pasment in full of all sums secured by thie Mortgage. 1 ender shall promptly refund to Borroaer any Funds . 3
held by Lender. If under paragraph I8 hereof the Propetty is ~old o the Property s othenwine acqured by Lender, Lender
shali apply. no later than immediately prior o the ~ale of the Property of 115 acquisiiion by Lender. any Funds held by
Lender at the time of application as a credit sgaast the sumis secured by this Mortgzage.

3. Application of Payments. Unless appleable law prosvides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender fint in payment of amounts pavable 10 Lender by Borrower _ )
under paragraph 2 hereof, then to interest payable on the Norwe then to the prinaipal of the Note. and then to interest and . -
principal on any Future Advances. -

4. Charges; Liens. Borroser shall pay all tanes, awessments and other charges. fines and impositions atiributable to ; T
the Property which may suain a priofity over this Morigaze. and leawchold paymenis of ground reats if any. in the manner
provided under paragraph 2 hereof or. if not prd in such manrer. by Borrower making payvment. ahen due. directly to the
payee thereof. Berroaer shall prompiiy furnish to Lender afl rotives of amounts duee under this paragraph. and in the event
Borroaer shall make payment directiv. Borroaer shall promptly furnish o Lender reveipis evidenwing such payments.
Borroaer shall prompily discharge any lren which Ras prioray cver this Mortzaze: provided. that Borrewer shall not e
required to discharge any such licn <o bong as Borroaer shall szree 10 anting to the payment of the oblization secured by
such Lien in a manner accepiable to Lender, or <hall in good faith contest such licn by, of Jefend enforcement of such lien in,
legal proveediogs which operate o present the eafercenwnt of the Lea or forfeituie of the Property or any part thereof.
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? S. Hazard Insurance. Borrower <hall heep the .mprovements row eaisiing of kereafter erected on the Propeny insured
§ i against loss by fire. hazards included with:n the term “evtenmded coverage . and sich other hazards as Lender mav reguire
3 and in such amounts ard for such pereds as 1eader may require: provided. that Fender <hall not require that the amount of
H i such corerage exceod that amoeunt of coverage requered to pay the sumis wecured by this Mosrgage.
H The insurance carier providing the insurance shall be chowen by Borrower subject to approval by Lender: provided.
! i that such approval shall rot be unreasonably sithheld. AR premiems on insurance poliiies shall be paid in the manner

NSUTANCE CArrer.
All insurance pohicies and rerewals theiee
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provided under paragraph 2 hereof or. if not paid in siwh manner. by Borrower making payment. when due. Jdirectly to the
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t halt be in form coceptable to [esder and shall inclnde a ~standard mornigage
clause in favor of and m form acceptable 1o Eender. Leader shalt have the right o hold the policies amd renewals thereof. LT
and Borrower shall promptly furnish to Lender 2! reneaad poties and all receipts of pard premiuums. In the event of koss,
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Borroaer shail gisne prompt potice to the tsurance verner and Feader. Fender may mabe provet of toss if not made prompth
by Borroaer. R A

Unfsss Lender and Borroaer othera s agfee 15 anting inswrarce provends shall be applied w restoration or repair of R 2N
the Property damaged. provided such rostoratien of tepar is coenomivally feanble and the security of this Martgage
not thereby impaired. H sivh restoration or repair v noet coenemitcaily feasthie or it the weurnity of this Mortgage would
be impaired. the insurame proveeds shali be appled to the sems wevurad by this Mertgage. with the ewcess, if any. paid
to Borrower. It the Properny s abandoned by Bozrower. of it Borreaer faihs to respond to Lender within 30 days from the
date notice is marfed by Lender to Borroaer that the mmsurance carricr wifers to setile 2 clam for imsurance benchits, Lender
is authorized to collect aad apply the insuranuc proceads at Fender's option either to restoration or repair of the Propery
or 1o the sums sevured by this Mortgage.

Unfess Lender 2nd Borroner otherw ise agiee in wriiing. any sich application of proveeds to principal <hall not extend
or postpone the due date of the monthly inualiments referred to i paragraphs |1 snd 2 Bereof or change the amount of
<uch instalinwents. §f under paragraph 18 hereof the Property o 2oquired by Lender, alt right, sitke and interest of Borrower
in and to any insurance policies and in and to the proveads thereot resuleng from dantage 1o the Propeity prior to the sale
or acquisition shall pasy to Lender to the extent of the sums securad by this Mortgage immediately prior to such salke or
acquisilion.

6. Presenvation 20d Maintenance of Properts: Leaseholds: Condominiumy; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any kase 11 this Mertgage is on a keaschold. 1 this Mortgage s on 2 unit in 2 i
condominium of 3 planaad unit development. Borroawer shafl perform alf of Borreaer’s obligatons under the declaration ;
OF Covenants ofeating of governng the condeminiem or plarred anit development. the by-faas and regelations of the
condominium of planmed unit desclopment. snd constituent dvuments Ba condemmmm of plinned omit Jdevelopment
rider 15 exevuted by Borrower and recorded together wath this Mortgage. the covenants and agreements of sich rider

shall be incorporated inte and shall amend and supplenient the corvenants and agreentents of this Morigage as if the nder
were a part hereof.
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7. Protection of Lender’s Security. H Borrower fals o perform the covenants and agreements contained 1n this
Morigage. o if any action of provecding o commierved whh marerially  affects Lenders interest in the Properiy.
including. but not hmited to. eminent domain. inwheney. code enforeenient. of wfangements o proveedings invelving a
bankrups or decedent. then Lender at Lender's option. upon aotive to Borrawer. may mahe such appearances. dishurse such
sums and take such ation as is necessany o protect Lender’s anterest. including. but

[

an

not Iimited to. disbursenent of
reasonable atiomey’s fees and entry upen the Propenty to muke reparrs. It Lender required morigage insurznge as a
comhtion of making the Yoan secured by thin Muorigage. Borroaer shall pay ihe premivms reguired to maintain sikh
insurance in effect until such time as the requirement for such mmcurance terminates n accordance with Borrower’s and
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